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securities in multiple asset classes.


http://www.bonddesk.com/

Overview

About the Market Transparency Report

The data and analysis contained in this monthly report are intended to provide transparency into the dynamics of the U.S. Fixed
Income markets for retail investors. The report presents the important trends in the market, including trade volumes, most active
issuers, yield/spread movements and buy/sell ratios. Retail trades are defined as odd-lot transactions under 100 bonds (i.e. less
than $100,000 par value). The retail market is much smaller than the institutional market on a par value basis, but it accounts for
more than 2/3 of the trades that occur in the marketplace.
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Market Commentary

Treasury, Agency and CD

* Yields in all three asset classes remained very close to February levels this month. Compared to
February, monthly Treasury trade volume increased slightly by 5%, CD volume was flat and the
Agency trade volume decreased 6%. Trade volume in all three asset classes remained close to
the 12-month low’s seen at the end of 2013. The buy-to-sell ratio for Treasury and Agency
remained close to the 12-month high, similar to last month.

Corporate

« Declining trends in median yields and credit spreads for corporate bonds continued in March.
After two consecutive increases in January and February, daily trade volume in March dropped
3%, but the volume remained higher than most of 2013 and 13% higher than the 12-month low in
December. The buy-to-sell ratio in March increased slightly from the February level.

Municipal

* Median yields and credit spreads for municipal bonds continued to decline in March. Amid the
decline in yields and spreads, daily trade volume fell 6% from February levels. March trade
volume is currently at a 12-month low -- 3% less than the volume in early 2013 and 26% lower
than the 12-month high set in August. The buy-to-sell ratio remained unchanged from February.
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Yield Matrix

Average Yield, % Asset Maturity, Years Median
March 2014 Class 1 3 5 10 20  Maturity, Years
(Treasury 01 07 17 27 35 09 ..
Agency 02 08 17 28 39 3
LD 03,09 17 31 30 15 .
_Corporate 10 21 24 41 48 5
Municipal 07 10 15 26 3.8 14
Average Yield, %
Maturity, Years Median 7
Asset Class Rating 1 3 5 10 20 Maturity, Years
LAAA T T T ] T, g
LAA ] 03 11 21 30 47 5. ... ==tr= Municipal
Financial A | 05 13 .21 36 46 5 . . 0= Corporate
BBB_ | 07 .16 27 42 60 7. . .
Corporate HighYield 22 29 35 55 6.9 8 —&—CD
AAA ................. 0 3 .......... '19 ........ 37 ........ 397 ................ - e = Agency
AR 03 12 17 31 45 .5 . .
Non- g 07 15 18 38 45 7 e Treasury
FInanCIal .............................................................................................................................
BBB_ 08 12 24 46 51 9
HighYield 75 95 53 6.7 83 4
_AAA 04 06 11 21 30 o
05 07 12 23 37 12
Ge.ner.al ............................. e e e R Maturity, Years
0b|lgatlon .............................................................................................................................
BBB_ 10 15 .21 32 43 .. .. 9
Municipal HighYield 72 85 82 86 8.1 11
LAAA 05 08 12 23 30 10
LAA 05 .08 13 24 35 . 5
Revenue A 06 10 16 28 39 8
BBB . 14 19 23 35 45 21
HighYield 72 77 81 86 6.8 13

Source: TRACE, MSRB and BondDesk Group as of 3/31/2014.

- The yields in each cell for Corporate/Agency/Municipal are the weighted average yield based on odd-lot customer buy transactions reported in TRACE/MSRB.
- The yields in each cell for Treasury/CD are the weighted average yield based on buy transactions on BondDesk Platform.

- The weights are based on transaction size.

- Yield summaries for Corporate and Agency exclude transactions in callable or floating-rate coupon bonds.

- Yield summaries for Municipal exclude transactions in taxable bonds.
- See appendix for the definition of maturity and rating buckets.
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Treasury, Agency, CD Transaction Trend Summary

Treasury

Median Yield, %

AMIJ JASOND IJFM
'13 '14

Daily Trades, Apr. 2013 = 100

AMJ JASONDIJFM
'13 '14

Buy/Sell Ratio

AMIJ JASOND JFM
'13 '14

0.2

0.1

0.0

130
120
110
100

2.0

15

1.0

0.5

0.0

Agency

Median Yield, %

AMIJ JASOND JFM
'13 '14

Daily Trades, Apr. 2013 = 100

AMJ JASONDIJFM
'13 '14

Buy/Sell Ratio

oot

AMIJ JASOND JFM
'13 '14

2.0

15

1.0

0.5

0.0

130
120
110
100
90
80

15

1.0

0.5

0.0

CD
Median Yield, %
1.0
0.5
r T T T T T T T T T T T 1 0.0
AMIJ J ASONDIJFM
'13 '14
Daily Trades, Apr. 2013 = 100
130
120
110
100
20
———7—T——— 80
AMIJ J ASONDIJFM
'13 '14
Buy/Sell Ratio
10
8
6
4
2
r T T T T T T T T T T T 1 0
AMIJ J ASONDJFM
'13 '14

Source: TRACE and BondDesk
Group as of 3/31/2014.

Treasury and CD are based on
transactions on the BondDesk
Platform. Median yields are based
on all customer buy transactions.

Agency is based on odd-lot
customer transactions (<100M)
reported in TRACE. Median yields
are based on all odd-lot customer
buy transactions.
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Corporate Bonds: Odd-Lot Customer Transaction Trend Summary

Median Yield, % Daily Trades, Apr. 2013 = 100
4.5

————————— 3.0 —_————

AM J J AS ONTUD J FM AMIJ J AS ONTD I

'13 14 13 14

Median Spread, % Buy/Sell Ratio
3.0

‘M—(\O 20 /"0/\-0\7,0—0’0
1.0

—————————— 0.0 —_————

AM J J AS ONUD J FM AMJ J AS ONTD I

13 14 13 14

Source: TRACE and BondDesk Group as of 3/31/2014.

- Based on odd-lot customer transactions (<100M) reported in TRACE.

- Median yields and spreads are based on all odd-lot customer buy transactions.

- Spread for each transaction is calculated against the Treasury yield for the same maturity.
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Municipal Bonds: Odd-Lot Customer Transaction Trend Summary

Median Yield, % Daily Trades, Apr. 2013 = 100
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Source: MSRB and BondDesk Group as of 3/31/2014.
- Based on odd-lot customer transactions (<100M) reported in MSRB.
- Median yields and spreads are based on all odd-lot customer buy transactions.
- Spread for each transaction is calculated against the Treasury yield for the same maturity.
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Corporate Bonds: Top 20 Most Active Issuers

March 2014
Dollar Vol. Median Yield (%), Investor Buys
Issuer Issues % of Numof Buy/Sell Traded (in
Reference* Issuer Name Rating Traded Trades Trades Ratio Millions) 1y 3y 5y loy  2o0v

=

BANK OF AMERICA

TIME WARNER

Source: TRACE and BondDesk Group as of 3/31/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- Issuer ratings are based on median rating of traded bonds from each issuer. Bond ratings are from Moody’s and S&P.

* Actual issue symbol will vary. BONDDESKGROUP
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Corporate Bonds: Top 20 Issuers with Highest Buy/Sell Ratio

March 2014

Issuer Issues % of Num of Trades Buy/Sell I.)r:::;::: Median Yield (%), Investor Buys
Reference* Issuer Name Rating Traded Trades All  Buys Sells  Ratio Millions) iy 3y 5y 10v 20v

1 CLD CLOUD PEAK ENERGY RES B 3 0.2 776 764 12 64 5 - - 2.8 5.8 -
..... s et mevva venrerassaacie T e e o e hmm e e e T
e e maanosmes e R e o, S Lo SR o S
I — i o O I IR e e B
e o R sty L T 07 ra0s e o L o T T
g — o S R 05 ta0e iow ea L s B
..... e e ey ey F S
B e
9 McCP MOLYCORP INC DEL C 4 0.2 743 637 106 6 8 - 11.9 - - -
e
11 ADT ADT CORP BB 6 0.2 765 642 123 5 17 - 2.5 4.0 5.0 -
e T
13 AVP AVON PRODUCTS BBB 7 0.2 720 592 128 5 19 - 2.8 3.7 4.8 -
— AP P o R R S T
o T L s
16 BBY BEST BUY INC BBB 3 0.3 947 748 199 4 21 - 2.1 4.0 - -
17 OKE ONEOKINCNEW  BSB 15 03 98 77 211 4 17 - 13 24 39 63
18 WU WESTERN UNION BBB 9 0.4 1,312 1,031 281 4 28 - 2.0 3.2 - 6.1
B T
20 SwWy SAFEWAY BBB 8 15 5,238 4,075 1,163 4 117 - 2.5 4.1 4.4 7.3

Source: TRACE and BondDesk Group as of 3/31/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- The top 20 issuers are selected among top 100 most active issuers in odd-lot TRACE.
- Issuer ratings are based on median rating of traded bonds from each issuer. Bond ratings are from Moody’s and S&P.
* Actual issue symbol will vary.
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Corporate Bonds: Top 20 Issuers with Lowest Buy/Sell Ratio

March 2014
Dollar Vol. Median Yield (%), Investor Sells
Issuer . Issues % of Num of Trades Buy/Sell Traded (in (%)
Reference* Issuer Name Rating Traded Trades All  Buys Sells  Ratio Millions) 1y 3y 5y 1o0v  20v
1 TWC TIME WARNER BBB 17 0.7 2,574 447 2,127 0.2 57.2 0.8 1.7 3.1 4.2 5.4

BANK NOVA SCOTIAB C

Source: TRACE and BondDesk Group as of 3/31/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- The top 20 issuers are selected among top 100 most active issuers in odd-lot TRACE.
- Issuer ratings are based on median rating of traded bonds from each issuer. Bond ratings are from Moody’s and S&P.
* Actual issue symbol will vary.
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Corporate Bonds: Top 20 Most Bought Issues

March 2014
Issuer Number of Trades  Dollar Vol. Median Yield, % Median Price
Reference Traded (in
Issue * Coupon Maturity Rating Buys Sells Total Million) Buys Sells Buys Sells

SAFEWAY INC

Source: TRACE and BondDesk Group as of 3/31/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- Ratings (AAA, AA, A, BBB, BB, B, C) are based on aggregate ratings from Moody's and S&P (when available).

* Actual issue symbol will vary. BONDDESKGROUP

A Tradeweb Business
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Corporate Bonds: Top 20 Most Sold Issues

March 2014
Issuer Number of Trades  Dollar Vol.  Median Yield, % Median Price
Issue Reference* coupon Maturity Rating Buys Sells Total (i:',f,',ﬂ,ﬁ,‘:, Buys  Sells Buys Sells

1 ANGLOGOLD ASHANTI HLDGSFIN AU 8.500 BBB 341 697 1,038 22.4
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18 GLOBAL GEOPHYSICAL SVCS INC C 55 359
19 CAPITAL ONE FINL CORP BBB 16 311
20 HEWLETT PACKARD CO BBB 21 315

Source: TRACE and BondDesk Group as of 3/31/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- Ratings (AAA, AA, A, BBB, BB, B, C) are based on aggregate ratings from Moody's and S&P (when available).

* Actual issue symbol will vary. BONDDESKGROUP

A Tradeweb Business
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Appendix

Maturity

We consider the following maturity ranges for maturity buckets. TTM is Time to Maturity in years.

1v: 05<=TTM<=15
3Y: 2 <=TTM<=4
5Y: 4 < TTM<=6

10Y: 75<=TTM<=125
20Y: 15 <=TTM <= 25

Rating
Rating buckets (AAA, AA, A, BBB, HY) in yield matrix are based on aggregate ratings from Moody's and S&P (when available).

For Corporate, we only consider transactions in bonds that are rated by both rating agencies.

- Corporate AAA: Bonds rated AAA by both rating agencies.

- Corporate AA: Bonds rated AA by both rating agencies.

- Corporate A: Bonds rated A by both rating agencies.

- Corp BBB: Bonds rated BBB by both rating agencies.

- Corporate High Yield: Bonds rated High Yield by both rating agencies.

(Transactions in corporate bonds that are rated as AA by one agency and as A by another agency are excluded.)

- Municipal AAA: Bonds rated AAA by both rating agencies, or AAA by one agency and not rated by another agency.

- Municipal AA: Bonds rated AA by both rating agencies, or AA by one agency and not rated by another agency.

- Municipal A: Bonds rated A by both rating agencies, or A by one agency and not rated by another agency.

- Municipal BBB: Bonds rated BBB by both rating agencies, or BBB by one agency and not rated by another agency.

- Municipal High Yield: Bonds rated High Yield by both rating agencies, or High Yield by one agency and not rated by another agency.
(Transactions in municipal bonds that are rated as AA by one agency and as A by another agency are excluded.

Transactions in municipal bonds that are rated as AA by one agency and not rated by the other agency are included.)
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Disclosures

This report represents certain customer trades in securities that have been reported by dealers to FINRA's Trade
Reporting and Compliance Engine (“TRACE”), and the Municipal Securities Rulemaking Board (“MSRB”). The
report does not necessarily reflect all transactions that were effected on dates noted. There is the possibility of
errors or delays in the trade submission process. Prices for transactions vary with market conditions and can be
affected by trade size and other factors. The information provided has been obtained from sources deemed to be
reliable, however BondDesk Group LLC does not guarantee the accuracy of the information contained in this report.

Fixed income securities are subject to increased loss of principal during periods of rising interest rates. Fixed-
income investments are subject to various risks including changes in credit quality, market valuations, liquidity,
prepayments, early redemption, corporate events, tax ramifications and other factors. Defaults on interest
payments and/or principal may also occur. Projections, results and assumptions contained herein reflect past
performance of the referenced securities and asset classes. Past performance is no guarantee of future results.
The investment return and principal value of an investment will fluctuate such that an investment, if and when
redeemed, may be worth more or less than its original cost.

This information is intended for general informational purposes only, and should not be used as the sole basis for
any investment decisions. None of the information in the report constitutes an offer or solicitation to buy or sell any
security or financial product, a recommendation concerning any security, financial product or asset class, or an offer
to provide investment advice or any other service. Where appropriate, please consult with a qualified financial and
tax professional.

BondDesk Trading LLC, member FINRA and SIPC, is a wholly-owned subsidiary of BondDesk Group LLC.

BONDDESKGROUP
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