MARKET TRANSPARENCY REPORT AP 2014

BONDDESKGROUP

A Tradeweb Business

Monthly Guide to the U.S.
Retail Fixed Income Markets

www.BondDesk.com
1177 Avenue of the Americas, New York, NY 10036
(866) 645-7524

BondDesk Group LLC is the nation’s leading retail bond trading venue, providing enterprise-wide fixed income solutions to many
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Overview

About the Market Transparency Report

The data and analysis contained in this monthly report are intended to provide transparency into the dynamics of the U.S. Fixed
Income markets for retail investors. The report presents the important trends in the market, including trade volumes, most active
issuers, yield/spread movements and buy/sell ratios. Retail trades are defined as odd-lot transactions under 100 bonds (i.e. less
than $100,000 par value). The retail market is much smaller than the institutional market on a par value basis, but it accounts for
more than 2/3 of the trades that occur in the marketplace.
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Market Commentary

Treasury, Agency and CD

» Treasury and Agency yields saw a drop from March levels, while CD yields increased slightly. In
addition, daily trade volume for Treasury and Agency declined, reaching 12-month lows. CD
trade volume was flat and remained close to the volume for previous months, which was 5%
higher than a year ago, and down 15% from the 12-month high in October 2013. The buy-to-sell
ratio for all three asset classes dropped in April, compared with the previous month.

Corporate

* The declining trend the median credit spreads for corporate bonds continued in April, while
median yields increased slightly compared to March. However, yields remained near 12-month
lows and daily trade volume dropped 4% in April. The buy-to-sell ratio increased during the month
and nearly reached the 12-month highs set in September 2013.

Municipal

* Median yields and credit spreads for municipal bonds continued their decline in April, and daily
trade volume fell 3% from March levels. April trade volume reached a 12-month low: down 5%
from a year ago and 29% lower than the 12-month high set in August 2013. The April buy-to-sell
ratio also dropped slightly from March.
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Yield Matrix

Average Yield, % Asset Maturity, Years Median
April 2014 Class 1 3 5 10 20  Maturity, Years
Treasury 01 08 17 27 34 07
Agency 02 09 18 28 37 . 3
e T 03 .09 17 30 30 19 ..
_Corporate 11 19 24 40 49 6. ...
Municipal 0.7 1.0 1.5 2.6 3.6 14
Average Yield, %
Maturity, Years Median
Asset Class Rating 1 3 5 10 20  Maturity, Years U
LAAA 06 T NIRRT 21 6
AR 03 11 20 29 45 . 4 —tr— Municipal
Financial A 05 .13 .20 35 46 . 5
BBB 07 16 27 41 58 7o —O— Corporate
High Yield 1.6 2.9 3.4 5.2 6.4 6
Corporate AAA 01 - 19 34 39 6 <
. . S 03 13 17 29 43 4 === Agency
Financial - S 0.7 .. 17 . 12 3.7 .. 44 7 i, — Treasury
BBB 07 14 31 44 54 ER
High Yield 8.9 9.5 5.0 6.8 8.3 7
LAAA 04 07 11 19 30 2
General PR 05 08 13 22 34 1
Obligation oo 06 ........ 09 ......... 1 4 ........ 2332 ................... 12 ............... Maturity, Years
BBB 11 14 19 29 40 10 .
Municipal HighYield 6.8 8.2 8.2 9.3 8.4 11
LAAA 05 08 12 21 29 10 .
LAA 05 08 14 23 33 . 14
Revenue A 06 10 16 27 37 .. 8
BB 14 16 23 34 43 19
High Yield 7.0 8.6 9.0 8.6 7.1 13

Source: TRACE, MSRB and BondDesk Group as of 4/30/2014.

- The yields in each cell for Corporate/Agency/Municipal are the weighted average yield based on odd-lot customer buy transactions reported in TRACE/MSRB.
- The yields in each cell for Treasury/CD are the weighted average yield based on buy transactions on BondDesk Platform.

- The weights are based on transaction size.

- Yield summaries for Corporate and Agency exclude transactions in callable or floating-rate coupon bonds.

- Yield summaries for Municipal exclude transactions in taxable bonds.
- See appendix for the definition of maturity and rating buckets.
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Treasury, Agency, CD Transaction Trend Summary
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Corporate Bonds: Odd-Lot Customer Transaction Trend Summary

Median Yield, % Daily Trades, May. 2013 = 100
4.5
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Source: TRACE and BondDesk Group as of 4/30/2014.

- Based on odd-lot customer transactions (<100M) reported in TRACE.

- Median yields and spreads are based on all odd-lot customer buy transactions.

- Spread for each transaction is calculated against the Treasury yield for the same maturity.
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Municipal Bonds: Odd-Lot Customer Transaction Trend Summary

Median Yield, % Daily Trades, May. 2013 = 100

Median Spread, % Buy/Sell Ratio
1.5

d oo, o

0.0

Source: MSRB and BondDesk Group as of 4/30/2014.

- Based on odd-lot customer transactions (<100M) reported in MSRB.

- Median yields and spreads are based on all odd-lot customer buy transactions.

- Spread for each transaction is calculated against the Treasury yield for the same maturity.
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Corporate Bonds: Top 20 Most Active Issuers

April 2014

Dollar Vol. Median Yield (%), Investor Buys

Issuer Issues % of Numof Buy/Sell Traded
Reference* Issuer Name Rating Traded Trades Trades Ratio (in Millions) 1y 3y 5Y oy 20v
1 GS GOLDMAN SACHS BBB 625 0.6 1.8 2.4 3.9 5.0
e ZGE ..................... GENERALELECTR|CAA478 ......................................................................................... 04 ........ 1 4 ........ 2233 ........ 41

L 3 ...... B Ac .................. BANKQFAMER|CA .......................................... B BB .......... 653 ......................................................................................... 03 ......... 1 5 ........ 2537 ........ 36

e 4 ..... ij .................. ijORGANCHASE ........................................... A430 ......................................................................................... 06 ......... 1 6 ........ 2335 ........ 60

L 5 ...... M s ................... MORGANSTANLEY .......................................... B BB .......... 545 ......................................................................................... 07 ......... 1 5 ........ 2440 ........ 15

e 5w|:c ................. WELLSFARGO ..................................................... A ............ 193 ......................................................................................... 04 ........ 1 3 ........ 2137 ........ 34

L 7c ....................... c|T|GRoup ........................................................ B BB .......... 280 ......................................................................................... 07 ......... 1 4 ........ 2333 ........ 52
..... 8pBRpETRoBRA53332509254153
L 91- ....................... AT&T ..................................................................... A ............. 54 .......................................................................................... 05 ......... 1 4 ........ 2133 ........ 50

10\/2 ..................... VER|ZON ............................................................. B BB ........... 63 .......................................................................................... 04 ........ 1 0 ........ 2137 ........ 49

11CT|_ ................... CENTURYUNK .................................................... BB ............ 36 .......................................................................................... 0320 ........ 4452 ........ 53

125wy ................. SAFEWAY ........................................................... B BB ............ 8 ............................................................................................. e 1 3 ........ 4141 ........ 75

13 ..... |.| PQ ................. HEWLETTPACKARD ......................................... B BB ........... 25 .......................................................................................... 05 ......... 1 4 ........ 2435 ........ 53

14CL|: ................... c|_||:|:5NATURA|_REsoURCES ....................... B BB ............ 5 ............................................................................................. 30 ........ 45_ ............ e

15 ..... |.| Bc .................. HSBC ..................................................................... A ............ 4 37 ......................................................................................... 08 ......... 1 g ........ 2333 ........ 49

15 ..... |: ........................ F ORD ................................................................... B BB .......... 105 ......................................................................................... 07 ......... 1 4 ........ 2437 ........ 50

L BERKSHIREHATHAWAYAA ........... 103 ......................................................................................... 03 ......... 1 2 ........ 2030 ........ 48
...................................... BARCLAYSA454
...................................... ALCOABBBlo
BTN K|NDERMQRGANENERGY ............................ B BB ........... 70 .......................................................................................... 0621 ........ 2540 ........ 52

Source: TRACE and BondDesk Group as of 4/30/2014.

- Based on odd-lot customer transactions (<100M) reported in TRACE.

- Issuer ratings are based on median rating of traded bonds from each issuer
* Actual issue symbol will vary.

. Bond ratings are from Moody’s and S&P.
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Corporate Bonds: Top 20 Issuers with Highest Buy/Sell Ratio

April 2014
Num of Trades Dollar Vol.  Median Yield (%), Investor Buys
Issuer _ Issues  %of Buy/Sell  Traded
Reference* Issuer Name Rating Traded Trades All  Buys Sells  Ratio (in millions) v 3y Sy 10v 20v
NCMG NEWCREST FINANCE N/R 3 0.2 702 682 20 34 18 - - - -

20 MBI MBIA INC BBB 5 0.4
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Source: TRACE and BondDesk Group as of 4/30/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- The top 20 issuers are selected among top 100 most active issuers in odd-lot TRACE.

- Issuer ratings are based on median rating of traded bonds from each issuer. Bond ratings are from Moody’s and S&P.
* Actual issue symbol will vary.
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Corporate Bonds: Top 20 Issuers with Lowest Buy/Sell Ratio

April 2014
Num of Trades Dollar Vol.  Median Yield (%), Investor Sells
Issuer . Issues % of Buy/Sell Traded
Reference* Issuer Name Rating Traded Trades Al Buys Sells  gatio (in milions) 1y 3y 5y 10y 20Y

=

GENWORTH

ANGLOGOLD ASHANTI HLDGS BBB

Source: TRACE and BondDesk Group as of 4/30/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- The top 20 issuers are selected among top 100 most active issuers in odd-lot TRACE.
- Issuer ratings are based on median rating of traded bonds from each issuer. Bond ratings are from Moody’s and S&P.
* Actual issue symbol will vary.
BONDDESKGROUP
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Corporate Bonds: Top 20 Most Bought Issues

April 2014

Issuer Number of Trades  Dollar Vol.  Median Yield, % Median Price
Traded
Issue Reference* coupon Maturity Rating Buys Sells Total (inMmilion)  Buys  Sells Buys Sells

[y

SAFEWAY INC BBB 1,556 195 1,751 41.0 7.5 7.3

18 PITNEY BOWES INC BBB 573
19 FORD MOTOR CREDIT COMPAN BBB 0 563
20 SLM CORP BBB 87 641

Source: TRACE and BondDesk Group as of 4/30/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- Ratings (AAA, AA, A, BBB, BB, B, C) are based on aggregate ratings from Moody's and S&P (when available).

* Actual issue symbol will vary. BONDDESKGROUP

A Tradeweb Business
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Corporate Bonds: Top 20 Most Sold Issues

April 2014

Issuer Number of Trades  Dollar Vol.  Median Yield, % Median Price
Issue Reference* coupon Maturity Rating Buys Sells Total (;';ﬂ,ﬁ,‘:, Buys  Sells Buys Sells
1 AKSTEEL CORP C 97 506 603 9.2 7.0 7.5
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19 APPLEINC

20 PPLENERGY SUPPLY, LLC

Source: TRACE and BondDesk Group as of 4/30/2014.
- Based on odd-lot customer transactions (<100M) reported in TRACE.
- Ratings (AAA, AA, A, BBB, BB, B, C) are based on aggregate ratings from Moody's and S&P (when available).

* Actual issue symbol will vary. BONDDESKGROUP

A Tradeweb Business
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Appendix

Maturity

We consider the following maturity ranges for maturity buckets. TTM is Time to Maturity in years.

1v: 05<=TTM<=15
3Y: 2 <=TTM<=4
5Y: 4 < TTM<=6

10Y: 75<=TTM<=125
20Y: 15 <=TTM <= 25

Rating
Rating buckets (AAA, AA, A, BBB, HY) in yield matrix are based on aggregate ratings from Moody's and S&P (when available).

For Corporate, we only consider transactions in bonds that are rated by both rating agencies.

- Corporate AAA: Bonds rated AAA by both rating agencies.

- Corporate AA: Bonds rated AA by both rating agencies.

- Corporate A: Bonds rated A by both rating agencies.

- Corp BBB: Bonds rated BBB by both rating agencies.

- Corporate High Yield: Bonds rated High Yield by both rating agencies.

(Transactions in corporate bonds that are rated as AA by one agency and as A by another agency are excluded.)

- Municipal AAA: Bonds rated AAA by both rating agencies, or AAA by one agency and not rated by another agency.

- Municipal AA: Bonds rated AA by both rating agencies, or AA by one agency and not rated by another agency.

- Municipal A: Bonds rated A by both rating agencies, or A by one agency and not rated by another agency.

- Municipal BBB: Bonds rated BBB by both rating agencies, or BBB by one agency and not rated by another agency.

- Municipal High Yield: Bonds rated High Yield by both rating agencies, or High Yield by one agency and not rated by another agency.
(Transactions in municipal bonds that are rated as AA by one agency and as A by another agency are excluded.

Transactions in municipal bonds that are rated as AA by one agency and not rated by the other agency are included.)
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Disclosures

This report represents certain customer trades in securities that have been reported by dealers to FINRA's Trade
Reporting and Compliance Engine (“TRACE”), and the Municipal Securities Rulemaking Board (“MSRB”). The
report does not necessarily reflect all transactions that were effected on dates noted. There is the possibility of
errors or delays in the trade submission process. Prices for transactions vary with market conditions and can be
affected by trade size and other factors. The information provided has been obtained from sources deemed to be
reliable, however BondDesk Group LLC does not guarantee the accuracy of the information contained in this report.

Fixed income securities are subject to increased loss of principal during periods of rising interest rates. Fixed-
income investments are subject to various risks including changes in credit quality, market valuations, liquidity,
prepayments, early redemption, corporate events, tax ramifications and other factors. Defaults on interest
payments and/or principal may also occur. Projections, results and assumptions contained herein reflect past
performance of the referenced securities and asset classes. Past performance is no guarantee of future results.
The investment return and principal value of an investment will fluctuate such that an investment, if and when
redeemed, may be worth more or less than its original cost.

This information is intended for general informational purposes only, and should not be used as the sole basis for
any investment decisions. None of the information in the report constitutes an offer or solicitation to buy or sell any
security or financial product, a recommendation concerning any security, financial product or asset class, or an offer
to provide investment advice or any other service. Where appropriate, please consult with a qualified financial and
tax professional.

BondDesk Trading LLC, member FINRA and SIPC, is a wholly-owned subsidiary of BondDesk Group LLC.
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